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ENGLISH VERSION

Short Questions
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10

Calculate income from other sources of Mr. Shinu from the information

given below.

1.  Winnings from lottery Rs. 1,00,000.

2. Amount received from race winnings Rs. 35,000.

3. Gifts received:

1. Received Rs
ii.  Received Rs
ii.  Received Rs
iv. Received Rs

. 20,000 as a gift from his friend.

. 1,00,000 as a gift from his elder brother.

. 1,40,000 as a gift on his marriage.
. 80,000 as a gift from his NRI friend.
v.  Gift of Rs. 18,000 received from his another friend.

Naveen, Raju and Mahesh are partners sharing profits and losses in the
ratio of 3:2:1. They have closed their account on 31.3.2024 and give the
following Profit and Loss account:

Particulars Rs. Particulars Rs.
Office expenses 15,400 | Gross Profit 40,000
Income tax 1,000 | Net Loss:

Salary to partners: Naveen Rs. 8,700
Naveen Rs. 5,000 Raju Rs. 5,800
Raju Rs. 4,000 Mahesh  Rs. 2,900 | 17,400
Mahesh Rs. 10,000 | 19,000
Bonus to partners:
Naveen Rs. 10,000
Mahesh Rs. 12,000 | 22,000
57,400 57,400

Compute the total income of the firm.

X, Yand Zare three equal partners in a firm of which Z is a sleeping

05

05

partner. The firm's P&L account for the year ended 31st March, 2024 is

given below:

RAN-1908060102060006 |
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Profit and loss Account for the year ended 31.3.2024

Particulars Rs. Particulars Rs.

Salary 32,000 | Gross Profit 2,32,000
Rent, Rates, etc. 10,000 | Discount 8,800
Advertisement 12,000
Bad debt Reserve 4,800
Depreciation 8,000
Fire Insurance Premium 2,000
Partner's Salaries:

X Rs. 16,000

Y Rs. 12,000 28,000
Commission:

X Rs. 8,000

Z Rs. 4.000 12,000
Interest on capital @10%

X Rs. 2,000

Y Rs. 4,000

Z Rs. 6.000 12,000
Net Profit:

X Rs. 40,000

Y Rs. 40,000

Z Rs. 40.000 1,20,000

2,40,800 2,40,800

Additional Information:
1. Depreciation was debited by Rs. 2,000 more.
2. Rent includes rent of Z's godown Rs. 2,400.

Compute book profit and firm's total income for the relevant
A.Y. 2024-25. The firm fulfills the conditions of sec-184.
Q.2. B. A, B, and C are the owners of a firm. They share profits or losses in the
Ratio of 5:3:2. The following particulars of the firm for the year ended
31.3.2024 are furnished: 07
1. The net profit as per P&L was Rs. 44,000.

ii.  Salary of Rs. 12,000 paid to B and Commission on sales of Rs. 6,000
paid to C were debited to the account.

iii.  Interest on capital Rs. 5,000, Rs. 4,000 and Rs. 3,000 paid to A, B
and C Respectively and interest of Rs. 8,000 paid to A on his loan
were charged to the accounts. The rate of interest in both cases is
20%.

iv.  Depreciation debited to the accounts amounted to Rs. 10,000 but the
admissible amount as per rules was Rs. 14,000.
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v.  Along term loan of Rs. 10,000 was taken during the year and
expenses incurred for obtaining the loan amounted to Rs. 1,000.
This sum was debited to the accounts. Interest on loan Rs. 800 is
outstanding and not considered in the books.

vi.  The closing stock and opening stock of Rs. 8,00,000 and 9,00,000
respectively. Both had been valued at 10% under cost though the
market price in each case was higher than the actual cost.

Compute the taxable income of the firm for the assessment year 2024-25.

OR

Shree Pushpa and Shree Shekhavat, both the partners of the firm whose
capital are Rs. 3,75,000 and Rs. 3,75,000 respectively. The following is

the profit and loss account for the year ending 31st March 2024.
Particular Rs. particular Rs.
Opening stock 13,200 | Sales 1,65,75,000
Purchase 1,12,50,000 | Closing stock 33,000
Salary to employees 31,50,000 | Income tax refund 46,500
20% Interest of GST refund
loan for purchase of 30,000 | (including interest 40,500
machinery of Rs. 7,500)
Cost of technical know 2.55.000 ang term capital 3.75.000
how gain
Gift on marriage of 2.25.000 Shprt term capital 150,000
son gain
Interest on post
Outstanding Income 321,300 office saV'in.g 6.000
tax account (joint
account)
Expenses incurred .
onIi)ncome tax 37,500 D1V1d§nd on share 75,000
: of Indian company
proceedings
Dividend On
Rent and tax 1,12,500 | share of foreign 15,000
company
General reserve 75,000 | House rent 1,12,500
Donat.lor‘l to invalid 37.500
organizaiton
Insurance of stock 22,500
Life insurance of wife 39,000
Bad debt reserve 21,000
Audit fee 60,000

14
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Scientific research

expenses 3,00,000

Other expenses 1,50,000

Depreciation 5,70,000

Bonus 1,12,500

G.S.T. 75,000

Municipal tax 22,500

Remuneration of

partners:

Pushpa 1,14,000

Shekhavat  1,35,000 2,49,000

Net profit 3,00,000
1,74,28,500 1,74,28,500

Additional information:

1.
2.

8.
9.

10.

Purchases include a payment of Rs. 1,50,000 in cash.

Rs. 30,000 outstanding G.S.T. included in G.S.T. which is paid on
10 April 2024 and Rs. 45,000 is paid during financial year which
are about past year.

Depreciation allowable as per income tax rules is Rs. 4,50,000.

Scientific research expenses include purchase of land Rs. 1,50,000,
purchase of machinery Rs. 75,000 and other are salary and material
expenses.

Salary includes: salary paid of Rs. 75,000 outside India from which
on Rs. 45,000 the tax is not deducted at source.

Other expenses include:
Salary paid to relative Rs. 37,500 who is not working in the firm.
Contribute in PPF Rs. 15,000

Rs. 7,500 municipal tax is about rental house which is included in
municipal tax.

Opening and closing stock is valued 12% less than the cost.
Rs. 30,000 outstanding bonus is included in bonus.

Partners' remuneration is paid as per the firm deed and as per the
deed the partners are entitled to get 20% interest on capital.

From the above information of the partnership firm, compute the taxable
income of the business firm for the assessment year 2024-25. Last date of
payment of G.S.T. is 30-6-2024.

Q. 3. Dr. Shrivalli is a professor of accountancy and is a resident of India. She
submits before you the following incomes for computing his taxable
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income under the head “Income from other sources” for the assessment
year 2024-25.

1. She is the author of a text book for schools which fetched him a
gross royalty of Rs. 45,000. She claims the following deductions
from this amount:

a.  Salary to a clerk who collects for him necessary data and goes
through the final proof reading Rs. 24,000

b.  Telephone expenses of Rs. 1,200 attributed to the publication
and sale of his book and other matters in connection with the
printing of the new edition of the book.

2. Income from articles which were published in Economic Times and
Eastern Economist Rs. 3,000.

3. She lives in a rented house paying rent Rs. 3,000 per month. The
house is too big for her family. Hence, she has sublet one third
portion of the house on a rent of Rs. 1,500 per month. Dr. Shrivalli
has undertaken the liability of paying municipal taxes of Rs. 1,500
on the whole house and also the current repairs of the whole house
amounting to Rs. 6000.

4.  Dr. Shrivalli received Rs.250 per lecture delivered at the Amar
institute. During the previous year, she delivered 24 lectures.

5. She is an examiner of a number of universities. This sources gave
him a remuneration of Rs. 7,000.

6.  Her other incomes were:
1. Winnings from card games and betting Rs. 6,500
ii.  Winnings from chess Rs. 1,000
iii.  Received interest on Government of England Bonds Rs. 500

7. Received Rs. 2,000 as dividend from a company in which the public
are substantially interested by an account payee cheque.

8.  Income from agricultural land situated at Ujjain Rs. 7,000.

Received Rs.800 per month scholarship for research work from
U.G.C.

10. Profit Rs. 10,000 transfer from of an asset Rs. 10,000.
11.  She received dividend of Rs. 500 from a Co-operative Society.
12. Income from undisclosed sources Rs. 10,000.

OR

Q. 3. Mr. Konda Reddy has received the following income during the previous
year 2023-24.

1.  Salary as an accountant in State Bank of Indore Rs. 20,000 per
month. Bonus equal to one month's salary. Overtime allowance
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9.

10.
I1.
12.
13.

Rs. 10,800 annual.

Dividend received on shares of Reliance Industries Ltd. Rs. 4,475.
Bank Commission for collection of dividend Rs. 50.

Interest on government securities Rs. 800 and Bank F.D.R Interest
Rs. 3,050 (Gross)

He took a house at Rs. 1,000 monthly rent and Spent Rs. 2,000
(annual) for repairs and maintenance of the house. He let out half
portion of the house to his friend at Rs. 800 per month. He is an
owner of a house which is let out for Rs. 600 per month and repairs
expenses were Rs. 800.

Article remuneration Rs. 400 from monthly magazine Amar in
whole year.

Card game income Rs. 8,000 and race loss Rs. 7,000.
Profit from Transfer of an asset Rs. 6,000.

Interest on Rs. 54,000, 10% tax- free debentures issued by Gujarat
Financial Corporation.

Interest on Rs. 25,000, 5% Gujarat government loan.
Income from agricultural land in Pakistan Rs. 5,000.
Ground rent for land in Pathankot Rs. 10,000.
Interest on Postal Savings Bank Account Rs. 100.

Interest on Rs. 20,000, 7% Capital Investment bonds of Government of

India.

Compute ‘Income from other sources’ for the assessment year 2024-25.

Q. 4. Short Notes (Any Two)
1. Working of GST Council
2. Impact of GST on E Commerce operators
3. Interest for default in Filing Tax Return (section 234A)
4. Benefits of TDS and TCS under GST.
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